Context
show in a neoclassical model that private consumption and the real product wage respond negatively to a wasteful unproductive government spending 
Results
They show that since consumption is a normal good under both preference specifications (KPR and GHH), A necessary condition for it to increase is that the real wage increases so that by substitution effect hours rise.
A sufficient condition: hours must increase beyond the level needed to pay for the higher government spending. This is achieved in the model by introducing nominal price rigidities and therefore variable markup and wages.
With sticky prices 
